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SUBJECT: TRADE CENTER LEASE 


REF: (A) STATE 097121, (B) TAIPEI 02401 

1 . THERE FOLLOWS DRAFT MEMORANDUM OF AGREEMENT GOVERN- 
ING USG OCCUPANCY OF TRADE CENTER PREMISES FOR ONE YEAR 
BEGINNING AUGUST 1, 1978, WITH OPTION TO RENEW: 

"IT IS THE INTENTION OF THE GOVERNMENT OF THE UNITED 
STATES OF AMERICA TO OPERATE, AND THE GOVERNMENT OF THE 
REPUBLIC OF CHINA TO HELP SUPPORT, A UNITED STATES 
TRADE CENTER IN TAIPEI. THIS CENTER WILL BE A FULL- 
SERVICE TRADE CENTER OFFERING MAJOR EXHIBITIONS, INDI- 
VIDUAL COMPANY EXHIBITIONS, A COMMERCIAL LIBRARY, 
COMMERCIAL INTELLIGENCE SERVICES, AND FACILITIES FOR 
CONFERENCES, SEMINARS AND OTHER MEETINGS. 

THE UNITED STATES TRADE CENTER WILL BE OPERATED BY THE 
UNITED STATES DEPARTMENT OF COMMERCE WITH THE SUPPORT 
OF THE UNITED STATES DEPARTMENT OF STATE AND THE UNITED 
STATES EMBASSY IN TAIWAN. IT WILL BE LOCATED IN TAIPEI, 
TAIWAN, REPUBLIC OF CHINA, AT 261 NANKING EAST ROAD, 

SECTION 3, IN THE TAIWAN GLASS BUILDING. 

THE ANNUAL RENT FOR THE PREMISES OCCUPIED BY THE 
UNITED STATES TRADE CENTER WILL BE THE RESPONSIBILITY OF 
THE BOARD OF FOREIGN TRADE. ALL OVERHEAD AND PROGRAM 
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COSTS OF THE UNITED STATES TRADE CENTER, EXCEPT RENT, WILL 
BE BORNE BY THE UNITED STATES DEPARTMENT OF COMMERCE. THE 
BOARD OF FOREIGN TRADE WILL ENSURE THE FREE AND UNIMPEDED 
MOVEMENT INTO THE REPUBLIC OF CHINA OF GOODS WHICH ARE 
INTENDED FOR EXHIBITION AT THE UNITED STATES TRADE CENTER, 
WITH RELEVANT TAXES AND TARIFFS TO BE PAID WHEN AND IF 
THE GOODS ARE SOLD. THE UNITED STATES TRADE CENTER WILL 
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BE FULLY RESPONSIBLE FOR THOSE AMERICAN AND CHINESE 
EMPLOYEES WHO WILL PROVIDE THE SERVICES NOTED ABOVE. 

THIS MEMORANDUM OF AGREEMENT WILL TAKE EFFECT ON AUGUST 1, 
1978 AND WILL BE VALID FOR ONE YEAR, WITH THE OPTION TO 
RENEW THE MEMORANDUM OF AGREEMENT ON AN ANNUAL BASIS 
THEREAFTER. THE UNITED STATES DEPARTMENT OF COMMERCE 
CAN TERMINATE THE MEMORANDUM OF AGREEMENT UPON NINETY DAYS 
PRIOR NOTIFICATION TO THE BOARD OF FOREIGN TRADE. IF 
THE DECISION IS MADE BY THE UNITED STATES DEPARTMENT OF 
COMMERCE TO TERMINATE THE MEMORANDUM OFAGREEMENT BECUSE 
THE UNITED STATES TRADE CENTER NO LONGER FILLS THE NEED 
FOR WHICH IT WAS ESTABLISHED, THE PREMISES OCCUPIED BY 
THE UNITED STATES TRADE CENTER WILL BE VACATED AND THE 
FURNISHINGS CONTAINED THEREIN WILL BECOME THE PROPERTY 
OF THE BOARD OF FOREIGN TRADE. AGREED UPON ON (BLANK). 

1978. SHAO, KYLE, POTHUISJE.'' 

2. WHEN DRAFT IS APPROVED IT WILL BE PRESENTED TO H.K. 

SHAO, DIRECTOR-GENERAL OF BOARD OF FOREIGN TRADE, FOR HIS 
REVIEW. ANY CHANGES SUGGESTED BY HIM WILL BE COMMUNICATED 
TO WASHINGTON FOR APPROVAL. SULLIVAN 
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